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THINK FORWARD
Welcome to the Bridges Investment 
Management Quarterly Newsletter – 
Think Forward. Our goal is that this 
newsletter will be a useful tool to 
keep in touch with you.

If you would like to receive this 
newsletter by email, please send us a 
message at contact@bridgesinv.com. 
Thanks and happy reading!

The first quarter of 2016 began with the 
major U.S. indices posting the worst 
10-day start to a calendar year ever. The 
S&P 500 Index reached an intraday low 
of 1,810 on February 11th, a decline of 
approximately 11% versus the beginning 
of the year price of 2,044. The last time 
the S&P 500 Index traded near the 1,800 
level for an extended period was late 
2013. Global equity markets registered 
a 20% decline to start the year, a level 
upon which many analysts would 
designate as “bear market” status. 
Investor concerns over global economic 
growth prospects, particularly China, 
weighed on the equity markets.

U.S. equities have shown a strong 
correlation to the price of oil, with the 
WTI Crude Oil spot price reaching a low 
of $26.19 ($/bbl) concurrent with the 
S&P 500 Index intraday low on February 
11th, as investors remain concerned 
over lower oil prices pressuring 

earnings growth. High yield credit spreads 
widened significantly during that period 
based on the concern of potential defaults 
for energy related issuers. U.S. dollar 
strength and excess supply resulting 
from major investment in unconventional 
technologies 
over the last 
few years are 
the primary 
contributors 
to the decline 
in oil prices. 

Oil prices rallied over 40% from the 
February 11th lows on speculation of a 
coordinated effort to contain supply, which 
sparked a significant rally in U.S. equity 
stocks. Comments from Federal Reserve 
Chair Janet Yellen suggesting that the 
path of future rate hikes by the Federal 
Open Market Committee (FOMC) may be 
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from global economic and financial uncertainty provided 
additional support to the rally. The S&P 500 Index closed at 
2,060, up 1.35% on a total return basis for the first quarter.  
Investors should view this result as a major victory considering 
the doldrums existent toward the middle of February. 

The U.S. economy remains in moderate growth mode, with 
a strengthening labor market and improving housing sector.  
Core inflation expectations have risen after being dormant for 
quite some time but remain below the FOMC’s 2% long-term 
objective. Manufacturing data declined during the second 
half of 2015, but has showed signs of strength as we exit the 
first quarter. U.S. consumer spending activity is positive, 
albeit volatile on a month to month basis. The potential 
impact of the U.S. dollar flattening / declining and energy 
prices stabilizing on a year over year basis are positive for 
earnings expectations as we progress throughout 2016.  

The major central banks throughout the world remain on a 
path of extended accommodative monetary policy.  The Bank 
of Japan began the year 
surprising the markets with 
negative interest rates in 
order to generate lending, 
borrowing and inflation.  A 
move to negative interest 
rates outside the U.S. 
does pose risks for investors as it leads to uncertainty over 
the strength of the respective underlying real economy. In 
addition, it may provide more strength for the U.S. dollar, 
which puts pressure on U.S. exporters.  Accordingly, we 
anticipate a continuation of the volatile year for global equities.  

The U.S. economy remains a pocket of strength in a sluggish 
global environment.  We are constructive on U.S. equities 
based both on prospective growth opportunities and relative 
valuations.  We continue to find the healthcare, consumer 
discretion and information technology sectors attractive.   
We will seek to take advantage of periodic market volatility 
to position capital in companies that possess above average 
long-term growth prospects and durable business models. 

Brian Miles, Vice President, recently completed a yearlong 
program to earn the Chartered Advisor in Philanthropy (CAP) 
professional designation from the Richard D. Irwin Graduate 
School of The American College. The program was organized 
locally by the Omaha Community Foundation (OCF) and was led 
by OCF board member Mark Weber, a principal of SilverStone 
Group, Inc. Fourteen area professionals from the legal, 
accounting, financial services and planned giving fields were 
selected to participate in this year’s program.

Candidates for the CAP designation must complete a 
minimum of three courses in philanthropic studies and six 
hours of rigorous, supervised examinations. The curriculum 
addresses the advanced design, implementation and 
management of charitable gift techniques and strategies, as 
well as philanthropic tools, including charitable trusts, private 
foundations, supporting organizations, donor-advised funds, 
pooled income funds and charitable gift annuities. More than 
750 professionals have been awarded the CAP designation since 
its inception in 2003.

Through the CAP program, professional advisors become 
uniquely qualified to help clients discover the legacies 
they will leave their families and community. The program 
provides professionals with the knowledge and tools needed 
to help clients reach their charitable giving objectives while 
also helping them meet their estate planning and wealth 
management goals.  
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THE REVOCABLE TRUST –  
A USEFUL TOOL

EASE OF ADMINISTRATION.  The administration of a trust 
is generally more efficient because accounting for activity of 
the trust does not require court involvement. In the probate 
process, the court will require specific information about 
the decedent, the decedent’s assets, and his/her heirs. This 
information must be provided in the form and detail mandated 
by the court and on a timeline set by the court. Gathering 
and reporting this information can be expensive and time 
consuming.  In the case of a revocable trust, the trustee and 
the beneficiaries can tailor the amount of information to be 
provided, the way the information is provided and the timing 
of providing the information in a manner that is appropriate 
for the needs of the beneficiaries and necessary to satisfy 
the legal responsibilities of the trustee. This latitude can 
result in significant savings in time, energy and money.

PROTECT MINORS.  A minor who is named as the beneficiary 
of a life insurance policy or payable on death (POD) account 
may require a court appointed guardian to manage these 
assets until age 18. On the other hand, a trust created for 
minor beneficiaries under a revocable trust can be named 
as the beneficiary of a life insurance policy or POD account.  
This allows for greater control over the management of 
assets for the beneficiary without court involvement.

Despite the many advantages of revocable trusts, there 
are certain disadvantages to be aware of as well. First 
and foremost, a revocable trust is often more expensive to 
create than a will, partly due to the fact that it requires an 
additional step of transferring assets during the client’s 
life. In fact, the trust only works properly to avoid probate 
if the client’s assets are actually transferred to the trust 
prior to the client’s death and the client has a pour-over will 
directing that any remaining property be added to the trust at 
death. Revocable trusts also require periodic maintenance. 
Many people properly fund a trust at the outset but, as the 
years go by, forget to title newly acquired assets in the 
name of the trust and bring probate back into play.  Finally, 
revocable trusts still require post-death administration.  
Even though probate is avoided, there are still important 
administrative tasks to be done such as providing notice to 
creditors, filing appropriate tax returns and possibly re-titling 
accounts and preparing deeds to transfer real property.

Although having a well-crafted will can address some 
of these issues, many times a revocable trust may be a 
better solution. Now may be a good time to consult with 
your attorney and other professional advisors to see if the 
establishment of a revocable trust makes sense as part of 
your overall estate plan. If you have any questions, please 
don’t hesitate to contact our office at 402-397-4700.

Clients who are thinking about creating or revising their 
estate plan may want to consider utilizing a revocable trust 
if they have not done so already.  Although a trust may not 
make sense for all clients, for many it can reduce estate 
administration expenses while enabling the client to retain 
complete control over the assets transferred to the trust 
during the client’s lifetime.  Here are just a few of the other 
advantages of using a revocable trust as part of an estate plan.

DISABILITY PLAN.  A revocable trust provides protection in the 
event that the trust creator becomes disabled or incapacitated 
and is unable to act on their own behalf.  Under the terms of 
the trust, the trustee can step in and administer the trust for 
the benefit of the trust creator immediately and without any 
court involvement. The ability to ensure seamless control of 
assets during incapacity can be an extremely valuable tool.

FLEXIBILITY.  A revocable trust is just that – revocable.  
It allows the trust creator the ability to modify the 
terms of the trust at any time during his or her life.  
This feature combines the protection of the trust with 
the flexibility to incorporate changed circumstances 
for the trust creator and/or beneficiaries.

AVOID PROBATE.  Probate can be a time consuming and 
costly court supervised process.  If the main document for 
the distribution of an estate is only a last will and testament, 
then the entire will must be probated and all of the assets 
passing under the will must be disclosed to the probate 
court. Assets held in a trust, however, are not subject to 
probate. A trust focused estate plan allows the trustee 
to step in immediately and carry out the trust creator’s 
final wishes without any court involvement or delay.

PRIVACY.  As mentioned above, assets passing under a will 
must be disclosed to the probate court. Once that happens, 
the provisions of the will become public record. Trusts, on 
the other hand, are not subject to probate and do not become 
public record. This provides the opportunity to keep private 
the specifics of the disposition of an estate, including the 
names of beneficiaries and the amounts they are to receive.

BY BRIAN R. MILES, J.D., CAP
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Please contact us if you’d like more information about how Bridges Investment Management, Inc. can help you meet your long term financial objectives. 

contact@bridgesinv.com
8401 West Dodge Road 

Suite 256 
Omaha, NE 68114

402.397.4700

1.800.939.8401 
(Toll Free) 

This newsletter is published by Bridges Investment Management, Inc. and includes copyrighted material of Morningstar, Inc. Any opinions expressed in this 
newsletter are the opinions of the particular author only and not those of Bridges Investment Management, Inc. All content contained herein is for informational 
purposes only and should not be relied upon to make any financial, accounting, tax, legal or other related decisions. Every investment strategy has the potential 
for profit or loss. Each person must consider his or her own objectives and risk tolerances when making financial decisions and should consult a competent, 
professional adviser prior to making any such decisions.


