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Recent stock market volatility has been 
blamed on the slowing Chinese economy 
and the weakened Chinese currency. 
While the currency devaluation was new 
news, it was not outside the realm of 
what the Chinese had indicated that the 
markets could expect and the Chinese 
economy has been slowing for some 
time. While those are both convenient 
reasons for the market to justify a 
well overdue pullback, I would like to 
focus on the Chinese economy for a 
different reason, one that might bear 
more impact on future market moves.

The growth of the Chinese economy 
has been slowing for some time, as 
the government follows the next step 
in their series of five-year plans. 
The most recent plan consisted of a 
massive industrial building program, 
one designed to facilitate the move of 
a large portion of the population from 
rural areas into urban centers as the 
country’s manufacturing capacity 

increased. The next step in the program 
is to foster a consumer driven middle 
class out of this large, now urban 
population base. The result is an economy 
that had been largely dependent on 
industrial projects to fuel its growth, 
to an economy that will rely more and 
more on consumer spending. Economic 
reports do indicate that the consumer 
side of the Chinese economy is growing 
quite nicely; some reports would indicate 
a low to mid-teens growth rate. Due to 
the large size of the industrial economy, 
however, overall growth is still slowing 
and will continue to do so until the 
consumer sector reaches critical mass. 

This change in the Chinese economy 
carries global implications. For the 
past several years, the Chinese have 
been consuming vast quantities of 
natural resource commodities to fuel 
the industrial projects in their country. 
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THINK FORWARD
Welcome to the Bridges Investment 
Management Quarterly Newsletter – 
Think Forward. Our goal is that this 
newsletter will be a useful tool to 
keep in touch with you.

If you would like to receive this 
newsletter by email, please send us a 
message at contact@bridgesinv.com.
Thanks and happy reading!
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As they transition to a consumer driven economy, the demand 
for commodities is diminishing greatly. This is having a very 
large impact on developed and emerging countries which rely 
largely on sales of natural resources to drive economic growth. 
We believe that there could be longer term implications in the 
ability of these countries to grow their GDP, as this Chinese 
demand continues to fade. This, in turn will affect those 
countries who sell goods and services into these commodity 
driven countries. They will be less likely to be able to export as 
many of these goods and services to these countries as they 
have in the past, resulting in a negative impact on their GDP. 

So as a quick recap, we have a slowing Chinese industrial 
segment negatively impacting the economies of commodity 
–natural resource–dependent countries, which in turn could 
negatively impact countries that export goods and services to 
them. However, the other side of the equation is the growing 
Chinese consumer segment and its impact on the global 
economy. Studies estimate that the Chinese middle and affluent 
classifications could top 850 million people in the next 15 years. 
This number exceeds the population of most of the affected 
natural resource dependent countries, and would lead to a 
whole new dynamic with which the global economy would have 
to deal. We believe that the possibility is very real that the 
biggest beneficiary of this changing economic landscape will be 
U.S. consumer discretionary companies, with US and European 
luxury manufacturers also benefiting. We are already seeing 

A CHANGING GLOBAL ECONOMIC LANDSCAPE
CONTINUED FROM PAGE 1

early indications of exactly this as Apple and Nike have both 
recently reported much better than expected sales of their 
products to Chinese consumers. These reports seem to fly 
in the face of consistent reports that the Chinese economy is 
flagging, but make perfect sense if you are watching the trends 
in Chinese consumer spending. The theory here is that as 
the Chinese consumer becomes more affluent they will look 
to spend discretionary income on items sold by companies 
whose brands would affirm that economic advancement.

The great caveat here is that China is still a communist country 
experimenting with capitalism. No one has ever seen anything 
quite like this and most are distrustful of the reports put out 
by a government that retains significant control over most 
aspects of the economy. However, if this all goes according to 
plan, we could be at the precipice of one of the largest shifts in 
global economic make-up that we have seen in a generation, 
and U.S. consumer companies could be the biggest winners.
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YEAR-END TAX PLANNING 
CONSIDERATIONS
BY BRIAN R. MILES, J.D.

As the end of the 2015 tax year approaches, now is a great time to 
evaluate your situation. Consider these six strategies that could 
potentially ease your tax burden:

1. Defer income and accelerate expenses.
2. Make IRA and retirement plan contributions.
3. Give to charities.
4. Harvest losses to offset gains.
5. Take required IRA distributions.
6. Review your estate plan.

While these strategies can be effective in helping manage your 
tax burden, they are not all-inclusive or a destination in and of 
themselves. A better starting point is a strategic plan tailored to 
your specific needs and goals. Give us a call to define and prioritize 
your objectives and review them against your current situation.

Read more now at Bridgesinv.com/news
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In August, Brian Miles was a presenter at the 2015 Advanced Trust School in Omaha, 
NE – a joint banking education initiative of the Kansas and Nebraska Bankers 
Associations. Brian’s comments focused on the ins and outs of day-to-day trust 
administration. While many of you know that Brian helps clients of the Firm identify 
and implement specialized tax, wealth management, philanthropic and estate 
planning strategies, here are a few other things you might not know about Brian. 

Name: Brian R. Miles, J.D. 
Job Title: Vice President
Years with Bridges: 7

BRIDGES SPOTLIGHT: BRIAN R. MILES, J.D.

Members of the Bridges team and 
their families turned out on Sunday, 
September 27th to participate in the 
Nebraska Humane Society’s annual 
Walk/5k For The Animals. The event 
helps NHS raise funds to care for 
more than 10,000 sick, injured and 
homeless animals each year. The Firm 
is proud to support NHS in its mission 
to provide education, give sanctuary 
for animals, encourage adoptions and 
promote responsible pet ownership.

COMMUNITY INVOLVEMENT

How do you like to spend your free time? 
Watching my kids play sports. I also enjoy reading, traveling, 
working out and if I have time, playing golf.

Something my clients might be surprised to learn about me:
You may not know that I grew up around horses and 
won numerous trophies, plaques and ribbons as a youth 
competing in events such as: Western Horsemanship, 
Barrel Racing and Pole Bending in the Nebraska Sandhills.

What would you do with $1 million? 
I’m a big believer in education, so I would make sure my 
kids’ college education is taken care of before considering 
anything else.

Favorite movie? 
Lonesome Dove. I’ve always liked the movie because it 
paints a great picture of the life of cattlemen in the late 
1800s, but also because it reminds me of spending time 
with my Dad and, growing up on a ranching operation, I 
could relate to the story.
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