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We are now halfway through 2015, and 
we feel that a brief mid-year update  
is appropriate.
 
The S&P 500 closed the second quarter 
at 2063, up 1% year-to-date, roughly 
in line with our expectation of returns 
for U.S. equities at the outset of 2015. 
Although midcap (+4%) and small cap 
(+4%) stocks have done a little better 
than large cap stocks thus far in 2015, 
overall we remain encouraged by 
the solid start for stocks this year.
 
Second quarter earnings’ season is upon 
us and corporate earnings remain the 
most important variable in our focus. If 
corporate earnings remain solid during 
the second half of 2015, we believe equity 
prices can advance in line with earnings; if 
earnings growth slows materially, stocks 
could be at risk for a correction. The 
biggest risk to earnings at present is a 
persistently strong dollar which negatively 

impacts the competitiveness of U.S. goods 
and services in the global marketplace.
We continue to believe U.S. stocks are 
at the high-end of our range of “fair 
value”and expect mid-to-high single digit 
returns from stocks over the next several 
years assuming corporate earnings 
continue to progress. Increased stock price 
volatility in the second half of the year, 
and a 20% pullback or a 20% increase for 
current levels, would not surprise us (or 
both!). Longer-term, we believe stocks 
are currently valued so as to provide 
investors with solid absolute returns; we 
continue to favor companies with strong 
free cash flow generation capabilities 
and attractive valuation metrics.
 
At Bridges, we are less sanguine about 
bonds because interest rates 1) remain 
exceptionally low and provide little return 
to investors, and 2) are showing signs 
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THINK FORWARD
Welcome to the refreshed Bridges 
Investment Management Quarterly 
Newsletter – Think Forward. Our goal 
is that this newsletter will be a useful 
tool to keep in touch with you.

If you would like to receive this 
newsletter by email, please send us a 
message at contact@bridgesinv.com. 
Thanks and happy reading!
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of bottoming. The 10-year Treasury 
yield has gone from 1.6% at the 
end of January to 2.3% at present; 
if rates continue to rise, bonds will 
struggle to provide positive returns. 
We remain defensively positioned in 
bond portfolios and underweighted 
in bonds relative to long-term target 
allocations. We will become more 
positive toward bonds if/when higher 
interest rates and wider credit spreads 
provide a better risk-reward trade-off. 
The rise in rates since late January 
has hurt bond returns; through June 
18, the Barclays U.S. Aggregate 
Bond Index is flat on the year.
 
In summation, 2015 is off to a good 
start for equity investors, and while we 
expect a challenging capital markets 
environment, we are confident that 
our core equity holdings are well-
positioned to provide satisfactory 
returns over the next several years.
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Our investment approach provides clients with a simple, direct investment solution that 
provides clarity, transparency, simplicity, flexibility, accountability, and cost efficiency.  
Our approach to investing client assets has six core tenets:

1. Before we invest your capital, we invest the time necessary to completely understand 
what your investment objectives are, what your tolerance for risk is, and how we can 
work most effectively to partner with you.

2. We believe a long-term investment horizon is paramount for investment success.  
We build portfolios that stand the test of time and focus on investing capital for 
decades-long success.

3. Our investment approach is uncompromising, disciplined, rigorous, and repeatable.  
We have successfully invested client capital for decades; we know what works and 
what doesn’t work.

4. Our investment process focuses on identifying high quality, undervalued companies 
that have excellent long-term growth prospects.

5. We think and act like business owners, not traders; we invest our capital and our 
clients’ capital accordingly.

6. Successful investing requires one to Think Forward. We Think Forward in everything 
that we do. Thinking Forward enables us to recognize opportunity, evaluate 
risks, anticipate change, and allocate our clients’ capital intelligently based on 
independent, rigorous, and objective analysis.

WE THINK DIFFERENTLY  
ABOUT INVESTING

For 35 years, Nancy Dodge has 
helped clients achieve their 
investing goals and there’s nothing 
she loves more about her work 
than building relationships with 
clients. While many of our clients 
may know Nancy pretty well 
professionally, we asked her to 
answer a few fun questions to 
reveal some lighthearted insight 
into Nancy that might surprise you.  

Name: Nancy K. Dodge
Job Title: Sr. Vice President
Years with Bridges: 35

What do you LOVE to eat and drink? 
Just give me a margarita and some  
guacamole and chips and I’m in heaven. 

Favorite movie?
Guardians of the Galaxy. 

If you could have one super power,  
what would you choose? 
Being invisible. 

What would you do with $1 million? 
I’d invest it so I could travel more  
in retirement. 

BRIDGES SPOTLIGHT: NANCY DODGE
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Welcome to our newly designed 
newsletter. We have made a lot of 
progress in recent months toward 
improving the quality and look of the 
various channels of communications we 
have with our clients. We feel that our 
newsletter will continue to be a source of 
useful information about what is going on 
in the capital markets and with the Firm.

We are also excited to announce the 
launch of our updated website at 
www.bridgesinv.com. The launch of 
the new site is the next step in the 
Firm’s efforts to continuously improve 
the quality and the value of the service 
that we provide our clients, and to 
raise our profile in the marketplace.

Please visit and explore the website, as 
we continue to add timely and meaningful 
content to the site on a regular basis. 
Over time the website will become an 

increasingly important and valuable part 
of our client service offering. We will 
still provide clients with plenty of written 
communication, including quarterly 
market comments, semi-annual capital 
markets expectations pieces, our 
newsletter, and other topical writing.

The website includes updated 
biographical information on the Firm’s 
employees, a new company video that 
can be found on the homepage,  
as well as current, recent and archived 
market comments, investment 
philosophy, and process pieces. We 

will use a  blog to keep clients abreast 
of current market conditions and our 
take on significant developments in the 
capital markets and global economy.

Our goal is to keep the website fresh, 
interesting, and full of relevant content 
and information for all of our clients, so 
we would encourage you to visit it often.

We welcome any feedback that you may 
have regarding our new website. If you 
think that someone might benefit from 
talking with us, the website would be a 
good place to refer them for background 
information on our people and our 
approach to investing client assets.

We are excited 
to announce the 
launch of our 
updated website.



8401 West Dodge Road 
Suite 256 
Omaha, NE 68114

Please contact us if you’d like more information about how Bridges Investment Management, Inc. can help you meet your long term financial objectives. 

contact@bridgesinv.com
8401 West Dodge Road 

Suite 256 
Omaha, NE 68114

402.397.4700

1.800.939.8401 
(Toll Free) 

This newsletter is published by Bridges Investment Management, Inc. and includes copyrighted material of Morningstar, Inc. Any opinions expressed in this 
newsletter are the opinions of the particular author only and not those of Bridges Investment Management, Inc. All content contained herein is for informational 
purposes only and should not be relied upon to make any financial, accounting, tax, legal or other related decisions. Every investment strategy has the potential 
for profit or loss. Each person must consider his or her own objectives and risk tolerances when making financial decisions and should consult a competent, 
professional adviser prior to making any such decisions.


